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Geopolitical events can feel sudden, unsettling, and unpredictable. While headlines often

trigger short-term market volatility, history shows that most geopolitical shocks have had a

limited and temporary impact on long-term investment returns. Markets tend to process new

information quickly, adjust to changing conditions, and refocus on economic fundamentals

over time. For disciplined investors, periods of uncertainty are often reminders of why

diversification, risk management, and a long-term plan matter most.

1.  Markets React Quickly (and Often Recover Quickly)
Financial markets tend to respond immediately to unexpected geopolitical events, particularly

those involving military conflict or energy-producing regions. These initial reactions are

typically driven by uncertainty rather than lasting economic damage. Historically, once

investors gain clarity around scope and potential impact, markets often stabilize. In many

cases, the most significant declines occur early, followed by gradual recoveries as uncertainty

fades.

2.  Economic Fundamentals Ultimately Drive Long-Term Returns
While geopolitical events can influence markets in the short term, long-term returns are

primarily driven by corporate earnings, economic growth, productivity, and innovation.

Temporary disruptions may affect specific sectors such as energy or defense but rarely alter

the broader economic trajectory for extended periods. Over time, markets tend to recalibrate

based on underlying fundamentals rather than headlines. This is why maintaining focus on the

bigger economic picture is critical.

3.  Energy Prices and Inflation Are Key Transmission Channels
One of the main ways geopolitical tensions influence markets is through commodity prices,

particularly oil. Sharp moves in energy prices can affect inflation expectations, consumer

spending, and central bank policy decisions. However, modern global supply chains and

diversified energy production have often reduced the persistence of these shocks.

4. Diversification Is Designed for Moments Like This
Periods of geopolitical stress reinforce the importance of diversification across asset classes,

sectors, and regions. Different parts of the market respond differently to uncertainty, which
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can help smooth portfolio volatility. Fixed income, defensive sectors, and international

exposures may behave differently than high-growth equities during stress periods. A well-

constructed portfolio is built with the understanding that unexpected events will occur.

5. Discipline Outperforms Reaction
Emotional decisions during periods of elevated volatility often lead to suboptimal outcomes.

Attempting to time geopolitical events is extremely difficult, as markets frequently move

ahead of confirmed news and recover before uncertainty fully resolves. Investors who remain

disciplined and aligned with their long-term strategy have historically been rewarded.

Maintaining perspective and avoiding reactive shifts is often the most effective response to

short-term noise.

Important Disclosures

Published by Market Desk Research and distributed by QuadCap Wealth Management, LLC.

This client letter is being furnished by QuadCap Wealth Management, LLC (“QuadCap”) on a

confidential basis for the exclusive use of clients of QuadCap. and may not be disseminated,

communicated, reproduced, redistributed or otherwise disclosed by the recipient to any other person

without the prior written consent of QuadCap.

This document does not constitute an offer, solicitation or recommendation to sell or an offer to buy

any securities, investment products or investment advisory services. Such an offer may only be made

to prospective investors by means of delivery of an investment advisory agreement, subscription

agreement and other similar materials that contain a description of the material terms relating to

such investment, investment strategy or service. This presentation is being provided for general

informational purposes only.

This presentation includes information based on data found in independent industry publications and

other sources and is current as of the date of this presentation. Although we believe that the data are

reliable, we have not sought, nor have we received, permission from any third-party to include their

information in this presentation. Charts, tables and graphs contained in this document are not

intended to be used to assist the reader in determining which securities to buy or sell or when to buy

or sell securities. Opinions, estimates, and projections constitute the current judgment of QuadCap

and are subject to change without notice.

References to any indices are for informational and general comparative purposes only. There are

significant differences between such indices and the investment programs described in this

presentation. References to indices do not suggest that the investment programs will, or are likely to,

achieve returns, volatility, or other results similar to such indices. The performance data of various

indices presented herein was current as of the date of the presentation.
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Advisory Services are offered through QuadCap, an SEC registered investment advisor. QuadCap only

transacts business in states where it is properly registered or is excluded or exempted from

registration requirements. SEC registration is not an endorsement of the firm by the Commission and

does not mean that QuadCap has attained a specific level of skill or ability.

The S&P 500 Index or Standard & Poor’s 500 Index is a market-capitalization-weighted index of 500

leading publicly traded companies in the U.S.

The Russell 2000 index measures the performance of approximately 2,000 small-cap US equities.

The MSCI EAFE Index is a stock market index that measures the performance of large- and mid-cap

companies across 21 developed markets countries around the world. Canada and the USA are not

included.

The MSCI Emerging Markets Index captures large and mid cap representation across 24 Emerging

Markets (EM) countries.

The Nasdaq 100 Index is a stock index of the 100 largest companies by modified market

capitalization trading on Nasdaq exchanges.

The Russell 1000 Growth index is an index that tracks large cap, growth stocks. This benchmark is

important for investors that might tilt their investments towards large cap growth. Growth stocks, in

comparison to value stocks, are considered companies with a more growth potential, and a higher risk

profile.

The Russell 1000 Value index is an index that tracks large cap, value stocks. This benchmark is

important for investors that might tilt their investments towards large cap value. Value stocks, in

comparison to growth stocks, are considered companies with a stable cash flow, and more mature

business model.

The Dow Jones Industrial Average, or simply the Dow, is a stock market index that indicates the value

of 30 large, publicly owned companies based in the United States, and how they have traded in the

stock market during various periods of time. These 30 companies are also included in the S&P 500

Index. The value of the Dow is not a weighted arithmetic mean and does not represent its component

companies’ market capitalization, but rather the sum of the price of one share of stock for each

component company. The sum is corrected by a factor which changes whenever one of the

component stocks has a stock split or stock dividend, so as to generate a consistent value for the

index.

The Bloomberg US Aggregate Bond Index is used as a benchmark for investment grade bonds within

the United States. This index is important as a benchmark for someone wanting to track their fixed

income asset allocation.

The Bloomberg US Corporate Index covers performance for United States corporate bonds. This index
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serves as an important benchmark for portfolios that include exposure to investment grade corporate

bonds.

The Bloomberg US Corporate High Yield Index covers performance for United States high yield

corporate bonds. This index serves as an important benchmark for portfolios that include exposure to

riskier corporate bonds that might not necessarily be investment grade.

Treasuries, also known as Treasury securities, are debt obligations issued by the United States

government. They are used to raise cash needed to fund government operations and help finance the

federal deficit. Treasuries are backed by the full faith and credit of the US government, making them

one of the safest investments. They are an important instrument in monetary policy, allowing central

banks to control the money supply.

The Prime Rate is the interest rate that commercial banks charge their most creditworthy corporate

customers. The prime rate is derived from the federal funds rate, usually using fed funds + 3 as the

formula.
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