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Early Post-Election Takeaways: Comparing 2024 to 2016

November 1, 2024

The election is over, and global markets are analyzing the outcome and starting to adjust

forward market expectations. Republicans are set to control the White House, Senate, and

House, but the results are also notable for a historical reason: the president-elect, Donald

Trump, is returning to office after a previous election loss—a rare political comeback not seen

since Grover Cleveland in 1892. As a result, investors are looking to Trump’s first term as a

roadmap for how this administration’s policies may impact markets.

The early returns in Figure 1 show that investors expect a repeat of Trump’s first term. Bank

stocks are rising due to expected deregulation, and small-cap stocks are trading higher in

anticipation of tax cuts, deregulation, and protectionist trade policies that may favor

domestically focused companies. In contrast, international stocks have declined due to

concerns about the impact of tariffs on global trade. Renewable energy stocks have declined as

well, with investors expecting Trump to roll back clean energy policies and subsidies. In the

bond market, Treasury yields have risen due to concerns that tax cuts will keep the federal

deficit high. These early trends reflect a mix of the prior administration’s policies and recent

campaign messaging.

The market’s initial reaction, modeled after the first Trump administration, is understandable.

However, Figure 2 shows how significantly the economic and financial landscape has changed

since then. In 2016, the U.S. economy was emerging from the 2015 industrial slowdown with

sluggish manufacturing and weak growth. Today, the economy is quite different: growth is

stronger, unemployment is lower, consumer spending is robust, and the federal deficit is larger.

Additionally, the Federal Reserve is cutting interest rates rather than raising them. Not to

mention the fact that the pandemic has reshaped the global economy. In the equity market, the

S&P 500 returned +36% in the 12 months before this election, compared to only +2% before

2016. Stock market valuations are more expensive, interest rates are higher, and credit

spreads are tighter.

The market appears to be in “copy-paste” mode, using Trump’s first term to guide investment

decisions. However, investing is rarely that straightforward. The second Trump administration

will impact markets, but fundamentals and economic data will continue to be the primary

drivers. The key point: Trump 2.0 doesn’t necessarily imply Markets 2.0. The president is the

same, but the economy and markets are different.
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Published by Market Desk Research and distributed by QuadCap Wealth Management, LLC.

This commentary is furnished by QuadCap Wealth Management, LLC (“QuadCap”) on a confidential

basis for the exclusive use of clients of QuadCap. and may not be disseminated, communicated,

reproduced, redistributed or otherwise disclosed by the recipient to any other person without the

prior written consent of QuadCap.

This document does not constitute an offer, solicitation or recommendation to sell or an offer to buy

any securities, investment products or investment advisory services. Such an offer may only be made

to prospective investors by means of delivery of an investment advisory agreement, subscription

agreement and other similar materials that contain a description of the material terms relating to

such investment, investment strategy or service. This presentation is being provided for general

informational purposes only.

This presentation includes information based on data found in independent industry publications and

other sources and is current as of the date of this presentation. Although we believe that the data are

reliable, we have not sought, nor have we received, permission from any third-party to include their

information in this presentation.  Charts, tables and graphs contained in this document are not

intended to be used to assist the reader in determining which securities to buy or sell or when to buy

or sell securities.  Opinions, estimates, and projections constitute the current judgment of QuadCap

and are subject to change without notice.

References to any indices are for informational and general comparative purposes only.  There are

significant differences between such indices and the investment programs described in this

presentation.  References to indices do not suggest that the investment programs will, or are likely to,

achieve returns, volatility, or other results similar to such indices.  The performance data of various

indices presented herein was current as of the date of the presentation. 
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Past performance is not indicative of future results and there can be no assurance that the future

performance of any specific investment or investment strategy will be profitable or equal any

corresponding index or benchmark.  

Advisory Services are offered through QuadCap, an SEC registered investment advisor. QuadCap only

transacts business in states where it is properly registered or is excluded or exempted from

registration requirements.  SEC registration is not an endorsement of the firm by the Commission and

does not mean that QuadCap has attained a specific level of skill or ability.
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