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The S&P 500, a testament to the resilience of the market, gained over +15% in the first six

months, marking its 16th highest first-half return since 1931. The equity market’s rise
continued into early July, and the index set a new all-time closing high on July 16th. However,
the stock market experienced increased volatility as it traded lower over the past few weeks.
The selloff accelerated in the first week of August after a report showed unemployment rose
to 4.3% in July, a nearly 3-year high. The recent volatility, a notable change from the first half’s
steady climb, saw the S&P 500 at one point -8% below its all-time high from mid-July.

History shows that stock market drawdowns are a natural part of investing. The chart below
graphs the S&P 500'’s price return yearly since 1990. The navy line shows the index has
produced an average annual return of nearly +10%. Still, the bottom half of the graph shows
that a lot can happen within the market throughout the year. The red dots show the S&P 500’s
most significant intra-year yearly decline. Since 1990, 32 of 35 years have had an intra-year
selloff of -5% or more. Nineteen years have had a selloff of -10% or more, with six years seeing
adrawdown greater than -20%.

Stock market volatility is an inherent aspect of investing, serving as the price of admission. In
the short term, markets fluctuate as data changes, and investors react to new information.
However, in the long term, corporate earnings and economic growth are the primary
influencers of the market. While seemingly at odds with recent earnings and financial data, the
recent market volatility should be viewed in the context of the market’s long-term trajectory.
With over 90% of companies reporting, S&P 500 earnings grew more than +10% year-over-
year in the second quarter. Wall Street analysts anticipate an additional +10% earnings growth
over the next 12 months. Unemployment, while rising, remains low by historical standards.
Consumer sentiment is on the rise as inflation eases, and retail spending continues to expand.
The chart below provides a perspective on the recent volatility, and the market’s swift
recovery serves as a timely reminder of the benefits of a long-term investment mindset,

encouraging investors to stay the course.
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HGURE 1- Historical S&P 500 Returns and Drawdowns by Calendar Year
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Published by Market Desk Research and distributed by QuadCap Wealth Management, LLC.

This commentary is furnished by QuadCap Wealth Management, LLC (“QuadCap”) on a confidential
basis for the exclusive use of clients of QuadCap. and may not be disseminated, communicated,
reproduced, redistributed or otherwise disclosed by the recipient to any other person without the

prior written consent of QuadCap.

This document does not constitute an offer, solicitation or recommendation to sell or an offer to buy
any securities, investment products or investment advisory services. Such an offer may only be made
to prospective investors by means of delivery of an investment advisory agreement, subscription
agreement and other similar materials that contain a description of the material terms relating to
such investment, investment strategy or service. This presentation is being provided for general
informational purposes only.

This presentation includes information based on data found in independent industry publications and
other sources and is current as of the date of this presentation. Although we believe that the data are
reliable, we have not sought, nor have we received, permission from any third-party to include their
information in this presentation. Charts, tables and graphs contained in this document are not
intended to be used to assist the reader in determining which securities to buy or sell or when to buy
or sell securities. Opinions, estimates, and projections constitute the current judgment of QuadCap
and are subject to change without notice.

References to any indices are for informational and general comparative purposes only. There are

significant differences between such indices and the investment programs described in this
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presentation. References to indices do not suggest that the investment programs will, or are likely to,
achieve returns, volatility, or other results similar to such indices. The performance data of various

indices presented herein was current as of the date of the presentation.

Past performance is not indicative of future results and there can be no assurance that the future
performance of any specific investment or investment strategy will be profitable or equal any

corresponding index or benchmark.

Advisory Services are offered through QuadCap, an SEC registered investment advisor. QuadCap only
transacts business in states where it is properly registered or is excluded or exempted from
registration requirements. SEC registration is not an endorsement of the firm by the Commission and
does not mean that QuadCap has attained a specific level of skill or ability.
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